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ACTION NEA- 10 

INFO OCT-OI EUR- 1 2 EA-12 ISO-00 AID-05 CIAE-00 COME-00 
EB-08 ERB-OI INR-07 NSAE-00 USIA-15 TRSE-00 
XMB-04 OPIC-06 SP-02 LAB-04 SIL-01 OMB-OI NSC-05 
SS-I5 STR-06 CEA-OI L-03 H-02 PA-02 PRS-OI DOE-1 1 
OES-07 SOE-02 /144 W 

021194 161334Z/44 

R 160946Z JAN 78 
FM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 731 
INFO AMCONSUL DHAHRAN 
USLO RIYADH 
AMEMBASSY BONN 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY TOKYO 

UNCLAS JIDDA 0338 

E.O. 11652: N/A 
TAGS: EFIN, SA, US 

SUBJ: SAG DENIES PLAN TO REPLACE DOLLAR 

1. ENGLISH LANGUAGE ARAB NEWS JANUARY 16 CARRIES FRONT 
PAGE ARTICLE DENYING RECENT REPORTS THAT SAUDI ARABIA WILL 
SEEK REPLACEMENT OE DOLLAR AS OIL-PRICE YARDSTICK. 

2. ITEM BEGIN QUOTE: "KINGDOM DENIES PLAN TO REPLACE 
U.S. DOLLAR." 

SAUDI ARABIA DENIED SUNDAY THAT IT WAS PLANNING TO 
REPLACE THE U.S. DOLLAR WITH ANOTHER CURRENCY, OR GROUP OF 
CURRENCIES FOR CALCULATING THE PRICE OF ITS CRUDE OIL 
EXPORTS. 

"THE DENIEAL WAS MADE BY SAUDI MINISTER OF FINANCE 
AND NATIONAL ECONOMY SHEIKH MUHAMMAD ABA AL-KHAIL IN 
A STATEMENT TO THE SAUDI PRESS AGENCY. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 JIDDA 00338 161135Z 

"THE MINISTER SAID SAUDI ARABIA HAS NO SUCH PLAN 
AND HAS NOT MADE SUCH A SUGGESTION TO ANY SIDE. 

"HE ADDED THAT THE AGENDA OF THE ECONOMIC 
COMMITTEE OE THE ORGANIZATION OE PETROLEUM EXPORTING 
COUTRIES (OPEC) DOES NOT INCLUDE THE QUESTION OF 
THE CURRENCY IN WHICH OIL IS PRICED, BUT RATHER THE 
SYSTEM OF CALCULATION OF PRICES. THIS IS AN 
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ENTIRELY DIEEERENT MATTER, THE MINISTER ADDED. 
"SHEIKH MUHAMMAD SAID HE RELIEVED THE AILING 
DOLLAR WILL GRADUALLY RECOVER, AND EXPRESSED HOPES 
THAT THE INTERVENTION OE THE U.S. GOVERNMENT TO 
SUPPORT THE DOLLAR WILL CONTINUE." END QUOTE. 

3. COMMENT: MOST PROMINENT EEATURE ARTICLE (REUTERS) 
SUGGESTING SAG INTENTION TO REPLACE DOLLAR APPEARED 
JANUARY 12 ISSUE PARIS HERALD TRIBUNE. 

WEST 


UNCLASSIFIED 


NNN 
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